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Summary 

 
This report seeks consideration to reject the award of discretionary top-up rate relief 

to a non-profit making organisation under the provisions of section 47 of the Local 
Government Finance Act 1988 (as amended by section 69 of the Localism Act 2011). 
 
Recommendation: 

 

That the Cabinet Member rejects the application from Hypha Studios for 20% 
discretionary top up rate relief for the period 18 January 2022 to 31 March 2022 
amounting to £399.36. 

 
 

Reasons for the Recommendation  
 

Hypha Studios is a registered charity, registered with the Charities Commission, 

Registration number 1194915 and in line with other registered charities are entitled to 
80% mandatory rate relief in respect of their business rate liability at 20 London Street, 

Southport, PR9 0UE. 
 
The organisation expects to receive grant funding from the Arts Council and income 

through donations of approximately £50,000 sufficient to cover the rate liability after the 
award of mandatory charitable relief. 

 
  Under rate retention, 99% of discretionary top up rate relief must borne by the Council  
  and 1% by the Fire Authority. 

 
  No unique or specific service has been identified that justifies the additional 20% top up  

  relief. 
 



  
Alternative Options Considered and Rejected: (including any Risk Implications) 

 
The ratepayer has applied for 20% discretionary top up rate relief to reduce their rate 

liability at 20 London Street, Southport, PR9 0UE for the period 18th January 2022 to 31st 
March 2022.  
 

The discretionary top up rate relief application can be refused, or a different percentage 
of relief granted, as shown in the table below: - 

 
 

2021-2022 5% Relief  10% Relief  15% Relief  20% Relief  

Reduction in Non-
Domestic Rates 

Income  £99.84 £199.68 £299.52 £399.36 

      

Funded by Sefton 
Council 99% £98.84 £197.68 £296.52 £395.36 

      

Funded by Fire 
Authority 1% £1.00 £2.00 £3.00 £4.00 

  

 
 
What will it cost and how will it be financed? 

 
(A) Revenue Costs 

 
Hypha Studios has applied for 20% discretionary top up rate relief in respect of the 

period 18 January 2022 to 31 March 22 amounting to £399.36. 
 
Hypha Studios gross liability from 18 January 2022 to 31 March 2022 is £1,996.80. After 

an award of 80% mandatory relief of £1,5974.44, their net liability is £399.36. 
 
The table below illustrates total expenditure if relief is granted as requested and how it 

will be funded. 
 

 Reduction in Non-

Domestic Rates 
Income 

Funded by Sefton 

99% 

Funded by Fire 

Authority 1% 

2021-2022 £399.36 £395.36 £4.00 

 

 
 

(B) Capital Costs 
 

None 



 
Implications of the Proposals: 

 

Resource Implications (Financial, IT, Staffing and Assets):  

 

None 
Legal Implications: 

 

None 
Equality Implications: 

There are no equality implications 
Climate Emergency Implications: 
 

The recommendations within this report will  

Have a positive impact  N 

Have a neutral impact Y 

Have a negative impact N 

The Author has undertaken the Climate Emergency training for 
report authors 

Y 

 

There are no Climate Emergency implications. 
 

 
Contribution to the Council’s Core Purpose:  

  
 

Protect the most vulnerable: N/A 

Facilitate confident and resilient communities: N/A 

 

Commission, broker and provide core services: N/A   
 

Place – leadership and influencer:  - N/A 

 

Drivers of change and reform:   N/A 
 

Facilitate sustainable economic prosperity: Occupying a shop that would otherwise be 

empty 

Greater income for social investment: N/A 
 

Cleaner Greener: - N/A 
 

 
What consultations have taken place on the proposals and when? 

 
(A) Internal Consultations 

 

The Executive Director of Corporate Resources and Customer Services (FD 6857/22) 
and the Chief Legal and Democratic Officer (LD 5057/22) have been consulted and have 
no comments on the report.  

 



(B) External Consultations  

 

Not applicable 
  

Implementation Date for the Decision 

 
Following the expiry of the “call-in” period for the Minutes of the Cabinet Meeting 

 
 
Contact Officer: Mark Barry, Collections & Recovery Manager 

Telephone Number: 0151 934 4361 

Email Address: mark.barry@sefton.gov.uk 
 

 
 

Appendices: 

 
The following appendices are attached to this report:  

 
Appendix 1:  Application Form  

 
Appendix 2:  Supporting Evidence 
 

 
Background Papers: 

 

There are no background papers available for inspection. 
 

 
1. Introduction/Background 

 
1.1 This report is to consider an application for discretionary top up rate relief from 

Hypha Studios in respect of their premises at 20 London Street, Southport, PR9 

0UE. 
     

1.2 Under the provisions of the legislation, local authorities have the discretion to 
grant up to 100% relief to organisations. Should the Cabinet Member approve the 
granting of relief, 99% of the cost will be met by the Council, and 1% by 

Merseyside Fire & Rescue Authority. 
 

 
2. Application  
 

2.1 Hypha Studios has applied for 20% discretionary top up rate relief for the period 18 
January 2022 to 31 March 2022 in respect of the property 20 London Street, 

Southport, PR9 0UE.  
 

2.2 The application for discretionary top up rate relief, Consent to Disclosure and State 

Aid Declaration can be found in Appendix 1. 
 

2.3 Supporting Evidence can be found in Appendix 2 
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2.4 In their application for discretionary top up rate relief Hypha Studios state: - 
  

        Are a Registered Charity, registered with the Charities Commission, 

reference, 1194915 whose main aim is to find and provide space for local 

artists so they can promote art and provide workshops to people 

 Have been established for 9 months 

 Are part of a national organisation 

 Have taken out a 1-year lease on 20 London Street from 8th November 
2021 and occupied on 18th January 2022. Their rent is £12.00 per annum, if 

demanded.  

 Use the property for 32 hours per week 

 Use the property for free workshops for promoting art, liaise with Southport 
Art College to offer talks on Coastal Creations Project and have bi-monthly 

exhibitions/talks/demonstrations engaging with the public 

 Have a website - Hypha Studios - Working with Artists & Landlords 
Creating Cultural High Streets 

 Do not have any employees, and all activities are run by the artist in 
occupation voluntarily 

 Have indicated that an award of relief would develop a presence on the 
high street, bringing art to the public 

 Rely on donations and grant funding from the Arts Council and expect 
income to be in the region of £50,000 over the next 12 months with monies 
being used to promote art through various projects. 

 Are occupying a property that would otherwise be vacant and are bringing 
people into the town that would not normally visit. 

 


